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Consistently avoid
ing ruin is more im-
portant than maxi-
mizing your returns

Tech Buzz

‘US Curbs Stop
China's Al Chip
Production’

NEW DELHE US restrictions
on the transfer of advanced
chipmaking technology to
China have significantly

limited the cauntry's ability
to produce high-end artifi-
cial Intelligence chips da-
mestically, according to
Chris Miller, author of the
acclaimed bogk 'Chip War'
and a leading expert on
semiconductors. Miller said
China has invested billians
of dollars and spent years
building its semiconductor
industry but cantinues to
account for onty a small
share of global high-end Al
chip production. The evi
dence suggests US curbs
have been highly effective
in restraining China's do-
mestic chip production,” he
said. China s expected o
produce only a small share
of top Al chips this year,
mainly via Huawei, while
TSMC |s expected to ac-
count for 95% of global Al
chips, Miller said. - agencies

62

Likelihood of organisations
investing in trustworthy Al
measures Feporting a strong
ROl on projects, aspera
gobal survey by SAS

Meta Pushes
Back Against

Slowing Al Call

WASHINGTON: Meta CED
Mark Zuckerberz pushed
hack against growing calts
to pause o slow Al devel-
opment, afguing that mar
ket incentives and legal lia-
bility are the best
safeguards against the
echnology's risks. People
won want towse agents
that are misaligned with
them and that don't do
what they ask, 5o labs have
a strong natural incentive
tomike their models more
aligned,” Zuckerberg wrote
on¥. Alignment refers o
the effort of making an Al
system's goals and behay-
inur match what humans
actually want it to do. The
debate was sparked in July
when ChatGPT-maker Dpe-
nal revealed that during
testing, hndreds of Al
agents - Al programs that
can take actions on their
own - broke outof their
test environment, connect-
ed to the Internet and infii-
trated 3 Website - agmcies

Decoding the impact of the return of MDR on UPI payments

D2Cs Brace for a Hit as UPI’s Free
Ride Ends at Festive Starting Line

Festive discounts at risk as D2C brands in low-margin categories face bottomline hit

Mutiny At the Labs
Al Titans Clash Over
Speed vs Tech Safety

Huang & Amodei split on research, transforminga

DishaAcharya

Bengaluru: The new merchant
discount rate (MDR) framework
for Unified Payments Interface
(UPI) transactions, set to take ef-
fecton October15 in the middle of
the ecommerce festive
season, may impact di-
rect-to-consumer (D2C)
brands operating in low-
margin categories such
as consumer elec-
tronics, fashion and
packaged goods, ac-
cording to founders
and executives. x
Under the new |
framework, the gov-
ernment has intro-
duced a 0.4% MDR
on UPI person-to-
merchant  (P2M)
transactions above
22,000, capped at
300 transac-
tions of 275,000
and above.

personal care brand
Sirona, 90% of D2C or-
ders are  processed
through prepaid UPI pay-
ments. “This 40 basis
points sounds small, but
if my margin is only

zern. From Dciober 15,

3-5%—whether
T am sell-
ingar-

Inelia's Unified Payments Interface {UPT) i moving away fram o blanket zero-charge
Tegime for merchants. si vears after the merchant discount rate (MDR} was set at

will pay up to 0.4%

£2,000, capped at 2300, wlklc COMELImErs, !nh)ﬂ VUﬂﬂIIS. DchCﬂ to-person transfers
¥

anren

sueh as fued, ul
ET traces UPfs joumney and ex-

der the framework.

*3,000

Merchant payments abov
attract a0 4%
capped at 2

point fee WI|| be shared an‘urs the customes’s bank, merchant's
bank, paymens app and Its partner bank, with the app receiving
B basis paints on 2 standard transaction. Special

ties and insurance will pay 2 concessional 75

plaim who pays and who earms un

cial categories

2,000 will

charge from October 15,
00 per transaction

P recipts ahove A

jewellery, fashion or shoes—it
will havean impact. Thetim-
ing is concerning because
everybody is going into

i th

2529% from around 120 lakh
crore in 2025, ET reported on Sep-
tember 7.

This year’s festive sales are ex-

to_liqy
date some stock,” said
aj, founder and

CEO, Sirona.
Ecommerce major Flip-
Kart's flagship sale is start-
ing on October 9. Ecommerce
marketplaces and online re-
tailersare expected tosell are-
cord %1.50-1.55 lakh crore
worth of goods dur-
ing this year'sfestive

pected to continue the revival of
th after it wit-
nessed a slowdown from 2023
through the 2025 festive season.

. up

New Normal

pected Lo sell  record 1.55
Bakh crore this festive sale

Sale expected to continue
the ecamm revival foflowing
the 2023 & 2025 slowdown

. MDR refiers {o fee fevied on
amerchant by a bank for
accepting payments fram
customers via digital
maodes such as UPH, cred-

it cards and debit cards

KEY TAKEAWAYS | What's free & What's not

Industry as-
na P sociations
ET<ep tat o

. Clothing

|n5| g Manufactur-

ers  Associ-
Withahuge ation of India
chunkofallUPI  and the Re-
transaction tailers  Asso-

ciation of In-
corporate battle dia(RAT)have
looms over

raised  con-
whetherbrands, S0 E0
marketplaces, or new MDR
absorbthecost  rules.

“Small mer-

chants willnow think twiceabout
whether to accept cash or UPL”
said Kumar Rajagopalan, CEO,
RAL “During the festive season, a
largeshare of transactions cross-
es the 22,000 mark, and the mo-
ment a fee attaches itself to digi-
tal payment, cash becomes the
pathof leastresistance.”
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MO COnSUmEr
charge. P2P trans-
fers stay Tree 2t any
il meschants
cannot pass on

TEXT BY: AVANT| BER/

Mo MOR on UPY merchant
payments up to ¥2,000

Small merchants

Small vendors recedving
L 1o #1 lakh a month
thraugh LIPT in their awn
ACCOoUnts remain exempt,
even Wwhen a payment ex-
[eeds 12.000

Recurring payments
LP| AutoPay remairs ex-
emat; UP| apps cannot levy
platform fees

Special categories

=5 flat MDR for rallways,
Letecam, insurance, fued
and utilities: capital-mar
ket payments atiract
0.02%, capped at ¥300

NIKHIL PATWARDH;

Vishal Sikka's Al Co
Hang Ten Systems
Raises $53 million

Our Bureau

New Delhi: Enter-
prise Al services
startup Hang Ten
Systems, founded
by former Infosys
chief  executive
Vishal Sikka, has
raised $53 million
in funding led by
Xora Innovation, a fund backed by
Singapore state investor Temasek,
taking its total funding to $85 mil-
lion, according to a company state-
ment.

Existing investors Mayfield and
Aramco Ventures also participated
in the round, besides Intel CEO Lip-
Bu Tan, Micron CEO Sanjay Mehro-
traand Yahoocofounder Jerry Yang,
who has joined Hang Ten's board.

The latest fundraise comes about
five weeks after the four-month old
Hang Ten Systems announced a $32
million seed round led by Mayfield.

Hang Ten is building Al software
for large enterprises, witha focus on
software development and other
technology-intensive work.

Its platform uses Al agents to auto-
mate parts of enterprise software
projects, including development,
‘migration, finance and analytics.

Puran Choudhary

Bengaluru: The government’s
proposal to remove the 60-kg we-
ight limit for low-speed electric

v majorly by gig
workersfallsunder thelow-speed
exemption and does not require
vehicle registration or a driving
licence, creating a largely unre:
gistered segment outside the con-

EV Industry is Split Over Move
to Scrap 2-wheeler Weight Cap

Operators warn of tampering, China imports; makers cite safety

Misra, cofounder of Yulu.
However for Bounce’s cofoun-
derand CEO Vivekananda Halla-
kere said the 60-kg ceiling can it-
self become a constraint on safe-
ty, as manufacturers may have to

1y, with mobility operators war-
ning that heavier, more powerful
vehicles could enter a category
that is exempt from registration
and driving licences, while elec-
tric vehicle makers said the we-
ightcaplimitssafety and product
innovation.

The proposed rule change,
which raises the motor-power
threshold from 250W to 600W
while retaining the 25 kmph spe-
ed ceiling, have also triggered
concerns over Chinese imports,
vehicle testing and enforcement
in a segment increasingly used
for lastmile and gig-economy
mobility. Under the existing ru-
Jes, the 60-kg unladen-weight li-
mit is one of the conditions for a
two-wheeler to qualify for the ex-
emption of a license and Vahan
registration.

The government has proposed
that the changes come into effect
from October1,2026.

Currently, a section of electric

ventio

“The restriction will be for 25
kmph, but then somebody can
switch it and the motor can take
the vehicle to 45 kmph. This vehi-
cle. if ithitsatree, is goingtohave
avery different impact,” said RK

mpromise on the chassis, su-
spension, braking system and
overall form factor to stay within
thelimit.
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routine tech conference into a clash for tomorrow

SamidhaSharma

San Francisco: Two of the most
influential figures in artificial in-
telligence set out opposing views
on how fast the technology should
advance. Nvidia chief executive
Jensen Huang said no new laws or
regulations wereneeded tocontrol
Al development, rejecting a push
by leading labs to coordinate a
slowdown in research to improve
safety on their platforms. “The
market forces are already there,
we don’t need any new laws, we
don’t need new regulations,” he
said at Salesforce’s annual confer-
ence in San Francisco, dismissing
what he called a “false choice” be-
tween the speed of innovation and
the ability to build safe products.
Anthropic chief executive Dario
‘Amodei, speaking at the same
event, made the case for collective
restraint. His appear-

ance followed an

essay he pub-

lished on

Septem-

ber 12, & ,f

must
pace the
Frontier,”

gued
that fron-
tier
must
the rate at
which  they
improve AI's
capabilities
so that safe-
guards
cankeep

Runasfastasyou
can, butifatany
pointyou feelthe
company isoutof
control or products
arentgoingtobe
“an  safe, takeapause
and getitright

JENSEN HUANG
CEO,Nvidia

force co-
founder

and CEO
Marc Be-
nioff on

companies could manage by test-
ing thoroughly and not releasing
products they weren’t confident
in. “Runas fast as you can, but if at
any point you feel the company is
out of control or products aren’t
going to be safe, take a pause and
getitright,” hesaid.

Contrasting Huang’s position,
Anthropic's  Amodei, OpenAT's

Global Buzz | ]l

Sam Altman and Elon Musk have
allpublicly backed a planned slow-
down in frontier development.

Huang, whose company is valued
at roughly $5 trillion, has aligned
with US President Donald Trump,
who this week dismissed existen-
tial concerns about Al asa “hoax”
on a phone call with the Nvidia
CEO at the All-in Summit held in
Los Angeles.

Nvidia’s business is closely tied
to the pace of Al investment as it
has invested in OpenAl Anthrop-

ic,and takenastake in Musk’sxAT.
following his essay published on
Septemher 12, “We must pace the
Frontier.”
argued that Q
frontier
labs  must !
restof theindus-
rate t
which tryandsay, what
canwedoto
 forevery-
one?
! DARIO AMODEI

Amodei appeared at Dreamforce
in which he
Let'sorganisethe
slow  the
al
setstandards
CeO,Anthropic

they improve AT's
capabilities so

the
dustry
and say,
what can
we do to
set stan-
dards for

every-
one?” He added that there should
also be “an international compo-
nent.”

In the essay, Amodei tied that ur-
gency to a specific episode he
called the OpenAl-Hugging Face
incident, in which a swarm of Al
agents carried out unprompted
cyberattacks on unrelated targets
and tried to hack the system, grad-
ingtheir performance. Noone was
harmed and the damage was mini-
mal, he wrote, butasi
with greater capabilities could
cause catastrophic harm poten-
tially, within 6 to12months, taking
overlarge parts of the internet. He
said comparable, less severe inci-
dents had occurred across the in-
dustry, including at Anthropic.

(Thewriter is in San Franciscoon

Salesforce’s invitation.)

in-

gital Around the World

More than Half of All Countries
have a Satellite in Space Now
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can carry out orbital launches
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Google, Terradot Ink Green Deal

London: Google has
m‘ agreed to its biggest car-
bonremoval deal yet,
backinga project in Bra-
zil run by developer Terradot that
aims to both cut methane emis-
sions from rice farming and cap-
ture carbon dioxide from the atmo-

sphere, executives told Reuters.
Spanning more than 200,000 hec-
tares in the southern state of Rio
Grande do Sul, it is the largest en-
‘hanced rock-weathering project to
date, aiming to accelerate anatural
processwhere certainrocksabsorb
CO2from theatmosphere Reuters

Lam Plans 10k-cr India
Silicon Plant, to Up R&D

Toraise India’s role in chip supply chain

——————_—_ process spanning silicon ingot
production and processing for
advanred tech-

Our Bureau

L&T Chip Unit Pivots to High-value Complex Chips

L&T fabless chip unit targeting $200m revenue and strategic global expansion, says CEO Kumar

Without disclosing its current re-

glol . Adopting a fab-
Iess model, it contracts out produc-
tion.

The company will maintain the
flow of the chips designed by it next

bal chip design firms coming to In-
dia,” he said. “No company can ho-
pe to produce all the products in
even individual market segments -
power, analogue, radio frequencies,

Subhayan Chakraborty venue, the CEO projected the com-
pany topostrevenue of $200million
within two years.

“There is a lot of

New Delhi: L&T Semiconductor
(LTSCT) has desig-

New Delhi: Lam Research, leadi d; ds

nod,andb 40-plus  year, Kumar said, while stressing demand across orsensors.”

which provides waferfabrica- the company said. The planned
tion equipment and services to  investment will happen over the
semiconductor manufacturers, “next several years” and repre-
on Wednesday said it intends to _ sents the next phase of develop-
invest 10,000 crore to build . ment to support customers

chip products in the past 18 months
for 15-20 customers, chief executive
Sandeep Kumar told ET. The com-
pany is also in talks with buyers to

that the focus is on developing chips
with  increasing complexities,
which solve major challenges, rat.
her than churning out low-end
chips with minimal value.

verticals, consi-
dering chang-
ing technology
calls for new

Incorporated in November 2023,
LTSCT owns more than 60 patents.
The company in 2024 announced
that it would invest up to $300 mil-
Tion over three years. “Investments

its first silicon compo-
nent production facili-
ty in India and g8
augment  ad-
vanced re,
search and
develop-
ment oper-
ations here.
The new facili-

ty will support a
vertically integrated

enter the Chinese market, he said.
E - 1

r-

u)mple\ltyaccelerates in

*'Raghavan, corporatevice-
417" president and di-
rector atLam Research India.

0
ticals like power modules, commu-
nications, power conversion and
compute. The range of applications
are huge. We have received interest
from foreign customers, including
China,” he said Wednesday.

A subsidiary of Indian conglome-
rate Larsen & Toubro, LTSCT is a
fabless semiconductor company
that desi devices
and semiconductor solutions for

he Alera, itsaid.
“India  repre-
ents an impor-

global innovation
and growth strate-
said  Rangesh

ay”

pace of chip de-

| mand across pro-
duct categories
will ensure the
market has

Thereisalot of demand
=% across verticals, conside-
ring changing technology calls

for new chips every two
years

SANDEEP KUMAR
CEO,LTSCT

of more than $100million have been
undertaken, and growing revenue
from our sales will help fund new
growth,” Kumar said

EVESONISM

LTSCT is waiting for the govern-
ment to clarify the detailed terms
for designing and developing chips
under the India Semiconductor
Mission (ISM) 2.0 unveiled last
month, Kumar said.
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